








GARKANE ENERGY COOPERATIVE, INC.

CoNsoOLIDATED STATEMENTS OF REVENUE

AND PATRONAGE CAPITAL
DecemBer 31, 2012 anp Decemeer 31, 2011

Operating Revenues 2012 2011
Line

1 Revenues $ 24,209,363 24,533,030
Expenses and Deductions

2 Cost of Sales 8,960,053 10,044,851
K} Transmission Expense 396,931 200,401
4 Distribution Expense 2,036,850 1,988,159
5 Consumer Accounts Expense 807,052 744,906
6 Customer Service Expense 102,693 104,007
7 Administrative & General Expense 4,661,158 4,865,196
8 Depreciation & Amortization Expense 2,782,004 2,525,836
9 Tax Expense 638,121 528,722
10 Interest Expense 1,413,272 1,652,796
11 Other Deductions 49,395 62,271
12 TOTAL COST OF SERVICE 21,847,529 22,717,145
13 OPERATING MARGINS 2,361,834 1,815,885
Non-Operating Margins & Other Credits

14 Interest Earnings 40,481 45,706
1) Other Capital Credits & Allocations 401,718 418,977
16 Misc. Non-Operating Income 13,638 6,819
17 Gain/(Loss) on Disposition of Property 83,141 138,754
18 Other (Including Extraordinary items) 15,602 23,844
19 Provision for Income Taxes (137,796) (111,701)
20 NET MARGINS $ 2,778,618 2,338,284
21 Patronage Capital - Beginning of Year 30,132,725 28,293,752
22 Refund of Patronage Capital Credits (495,237) (499,311)
23 PATRONAGE CAPITAL - END OF YEAR $ 32,416,106 $ 30,132,725
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GARKANE ENERGY COOPERATIVE, INC.

CONSOLIDATED BALANCE SHEETS
DecemBer 31, 2012 anp DecemBer 31, 2011

ASSETS
LINE 2012 2011
Long-Term Assets
24  Plant $ 95,739,358 $ 92,647,646
25 Less: Depreciation (35,046,296) (33,077,084)
26 NET PLANT 60,693,062 59,570,562
27 Non-Utility Property 1,951,622 1,894,663
28 Investments in Assoc. Organizations 1,708,044 1,655,726
29 Other Investments 330,873 330,167
30 TOTAL LONG-TERM ASSETS 64,683,601 63,451,118
Current Assets
31 Cash 3,422,403 2,008,587
32 Accounts Receivable - Net 2,491,664 3,034,746
33 Materials and Supplies 3,220,908 3,088,451
34 Prepayments & Other Accrued Assets 140,685 114,393
35 TOTAL CURRENT ASSETS 9,275,660 8,246,177
36  TOTAL ASSETS $ 73,959,261 $ 71,697,295 S

LiABILITIES & PATRONAGE

37 PATRONAGE CAPITAL $ 32,416,106 $ 30,132,725
Long-Term Debt
38 Deferred Income Tax Liability - Net 412,897 329,111
39 Accumulated Operating Provisions 1,724,788 1,612,045
40 CFC Mortgage Notes 31,331,318 31,819,427
41 TOTAL LONG-TERM DEBT 33,469,003 33,760,583
Current Liabilities
42 Accounts Payable 1,868,251 1,803,704
43 Consumer Deposits 683,602 619,630
44 Other Current Liabilities 3,373,433 3,130,229
45 TOTAL CURRENT LIABILITIES 5,925,286 5,553,563
46 Deferred Credits 2,148,866 2,250,424
47 TOTAL LIABILITIES AND PATRONAGE $ 73,959,261 $ 71,697,295
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The power of human connections®

www.GarkaneEnergy.com

MiSSION STATEMENT

Garkane Energy is a member-owned co-
operative, whose mission is to provide superior,
responsive customer service, while cultivating
a culture of safety in a manner that builds trust
among its members and employees alike.

We seek to provide our members with
energy services of value at competitive prices,
thereby improving their quality of life.

Our mission also includes providing pro-
fessional development opportunities for the orga-
nization’s employees and to maintain a balance
between the needs of the Cooperative’s mem-
bers and employees.

An independent audit of Garkane’s finan-
cial operations is conducted annually. The fi-
nancial data contained in this Annual Report is
derived from that audit, which was completed by
Aycock, Miles, & Associates, CPA’s - Roosevelt,
uT

Garkane Energy Business Offices

Loa Hatch Kanab Colorado City/Hildale
120 West 300 South 468 North HWY 89 1802 South HWY 89A 1185 West Utah Avenue
Loa, UT 84747 Hatch, UT 84735 Kanab, UT 84741 Hildale, UT 84784

(800) 747-5403 (888) 735-4288 (888) 644-5026 (435) 874-2810



